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SECTION-A 

(5x2=10) 
Answer any Five questions. Each question carries Two marks. 

1. a) Define business Finance. 

What is capital structure? b) 

Define money market. c) 

d) What is operational risk ? 

5odDFdrs (operational) rosoos3d oddeab ? 

Name any four sources of working capital. e) 

What is business valuation ? 

What is forward contract ? 

P.T.O. 
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SECTION-B 

(3x6=18) Answer any three questions. Each question carries six marks. 

odaosae aaodd nei vao. aacinodb odo esdo esotrida adoodbe. 

Write a note on asset replacement decision. 2. 

3. What is capital rationing ? Explain the factors determining capital rationing. 

Explain any six objectives of inceatory management. 4. 

State any six sources of short term capital. 5. 

A firm has initial investment of Rs.10,00,000 and cash inflow as shown below. 6. 
Cash inflow Pv factor @10% Year 

0.909 5,00,000 
0.826 2 4,00,000 

0.751 3 3,00,000 

0.683 4 1,00,000 

Find out N Pv 

Snso8d. 

.. o @10% 
0.909 5,00,000 

0.826 2 4,00,000 
0.751 3 3,00,000 

0.683 4 1,00,000 
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SECTION C 

(3x14-42) Answer any Three questions. Each question carries Fourteen marks. 

7. Explain the objectives of Financial Management. 

8. What is capital budgeting ? Explain various methods of capital budgeting. 

9. Explain in detail various instruments of money market. 

10. What do you mean by working capital ? Explain the determinants of working capital. 
Todbrd3 wotsos Joddeab ? edd be Jossob edbs eO3riea) O. 
The Ranga Co Ltd. operates its busines with a equity capítal of Rs.50,00,000 of 
RS.100 per share. Co. wants to raise further Rs.30,00,000 for major expansion 

programme with following 4 alternative plans: 

a) All equity shares. 
All debentures at 10% interest rate. 

11. 

c)Rs.10,00,000 b) from equity and Rs.20,00,000 from 10% debentures. 
c) 
d) Rs.15,00,000 from equity and Rs.15,00,000 from 10% preference shares. 
The Co. tax rate is 50%. Calculate E.P.S. of each plan if E.B.I.T. is Rs.8,00,000. 

Gorn dozs otbavda) axh3 da.50,00,000 do.100 d mano, ziecb woasosdeoor 

DObrrbg 3 ao) seaamn dyro do.30,00,000 estcooh too 
4 D oioeziriva) ocDioDn. 

a) 
b) dnds de. 10 d muats, iPOT Jtdodboa)ad. b) 

do.10,00,000 on, dedbneod aba) eved do.20,00,000 `e.10d smeE, c) 
rieo dodoo)tb. 

do.15,00,000 an dorteos asba eved de.15,00,000 e.10d 
dorieod sdodw)o. 

doadodb 3oR do de.50 snE.B.IT. do.8,00,000 etd ga odoeuiods i a eos 

soss (E.P.S.) dorzo oacdoo. 

d) 
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