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38/36, Ramagondanahalli,
Yelahanka Hobli,

Bengaturu - 560 064.  Rep. No. [ { [ _ [[ I_ _T:_E‘J

V Semester B.Com./BCTT/LSCM B.Com. (Tourism) Degree Examination,
March/April - 2022

COMMERCE
Costing Methods
(CBCS Scheme Regular/Repeaters)
Paper : 5.4
Time : 3 Hours Maximum Marks : 70

Instructions to Candidates:

Answers should be written completely either in Kannada or in English.

Section - A
. NP - D
Answer any FIVE sub-questions. Each sub-question carries 2 marks. (5%2=10)
2 9N CIRFTOETR B ¢V FFNOr KVZ0R. B,303R00 BFT DORD SOFTV.
1. a) Give the meaning of work uncertified.
‘B,RReBORT FOR' OFPFESY VA
b) What is job casting ?
DETOR T, dearod TIFoBTER ?
¢) Mention any two industries where operating costing is used.
FODF AR DD dz:jd wc;péodaﬁgl VZRO3RENRIE CINR)TITETR TED %ma@ﬂ@mq
PR
d) Give the meaning of ‘by-products’, with suitable example.
'V GUBZNID' 20T3TeIUITI) T QTRBTR0IR0ON BT FA.
e) What is retention money ?
SUPRBROTE (FoT) TED 0TTESD 2
f)  What is 'Escalation Clause' ?
‘BOFS (D08) RO’ 0TTED 2
g) What do you mean by -abnormal process loss' ?
‘OmTRT, B8R IF omded ?
[P.T.O.
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{a)

Section - B

o -

Answer any THREE questions. Each questi

. y (Ixp=18)
0N cames O marks
T SIRYTTR St T drer cuzny, S 3cleomEs uwh SoEL
2. Briefly explain the different methods of costing.
SHPRFOURIT 250 Smaness matzamn -

oVl Wil OA.,
-

Annua] demand for the co
carrying cost
Rs. 90;

Calculate: a)
b)

a s
mponent: 9000 units: set-up cost per bhatch Rs. 900
Per unit of production: 29 pe

PEr annum. manufacturing cost |

Economic Batch Quantity and

find out the number of batches t
requirements,

WO 3:1_,:31 WIAFT WeRE : 9000 =

0 be produced to meet the annual

FUIR, mTm T 22900 (= oo

TEAE): AT T Sorjmm S (g s s 20, SRIW B 22900 (=2
PU). = dmtreos ) ) ) ) )

a)  ITrz WRTm ga‘mreszzq e

b) sz 235=m FCT wmAxdme M 0T (W)

TCRLRCLS.
4. The following information relates to Contract No. 97]

Particulars Amount (Rs.)
Contract Price 80.00,000
Materials 7,00,000
Labour 5.,00,000
Tools & Equipment 53,00,000
Plant 12,00,000
Materials at site 1,00,000
Tools & Equipment at the end 4,50,000
Depreciate Plant @ 5%
Work-in-Progress
Work Certified 12,00,000
Work Uncertified 2,00,000
Cash received 10,00,000
Date of commencement of contract 01-06-2021

Prepare Contract account as on 31+ March 2022.
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A facton producing article X also yields Y and Z as by-products. The Jownt cost of

manufacture and subsequent expenses are as below:
Particulars Joint Subsequent Expenses (Rs.)
Expenses X Y Z
(Rs)
Matenals 1,00.000 20.000 10.000 3000

Labour 30.000 135.000 10.000 2,500
Onerheads 25.000 3.000 3.000 2500

Total 1,75,000 40,000 15,000 10,000
Selling Prices 230,000 1.00,000 73,000
Estimated profit on selling price 35% 0% 0%
Show how vou would propose to apportion the joint cost of manufacture, under

reverse cost method.

[P.T.O.
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ITANIGEL . LY WA ST T TG UDSEIiTS SAAFE L -f“',':czza-,

Lidininy uUoLE ‘ Fosooodot dnsoFrrieds (OR.)
VL) St {75 X Y Z

(Us.)

Fiends V198 1,00.000 20,000 10,000 5,000

s 50,000 15,000 10,000 2,500

4 ""_7;’4‘?, 245,000 5.000) 5,000 2,500

Labis 1,75,000 40,000 25,000 10,000

WAletokry ey 2,50,000 1,00,000 75,000

WATAIbAES RS K ed

ORI #Tut) 35% 40% 50%

wAOLY M tA N /m:, O3Juud LR Forssatonistials ?JJ-:;t'u JIUOF B0 LuETE) okl
ol ] - ey
R ST I'{w.u‘ sty oV 03 w"u uJ:u O30,

Section - C
Wt - N
Annwer any THREL: questions, Each question carries fourteen marks. (3%14=42)

dy AN auidietIde Santh &% nort oz o, -m‘,aoimoddr% TOTOL)), LS0BTIWD.

7. Product "A" passes are through three process for completion. For the month ending
December 2021 the following the details:

Particulars Process

Total I I I
Direct matertals (Rs)) 74,620 10,000 30,000 34,620
Direct labour (Rs) 2,90,000 2,00,000 40,000 50,000
Direct expenses (Rs) 75,000 40,000 20,000 15,000
I'roduction overhead (Rs)) 15,590 4,350 8,710 2,530
Normal loss 3% 5% 10%
Sale of scrap per unit (Rs) 10 30 50
'roduction i units 950 900 830

1000 units at Rs. 100 per unit were issued to process .

Prepare process accounts, abnormal loss and abnormal gain account.
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A company have undertaken the construction of a building on 01-07-2020 for Rs.
99.00.000. The details regarding contract as on 31-03-2021 are as follows:

Particulars Amount (Rs.)
Materials:

Direet from suppliers 25,00,000
From Stores ' 5,00,000
Direct labour 25,00,000
Direct expenses 2,00,000
Value of plant installed at site 10,00,000
Administrative overheads chargeable to the contract 50,000
Materials returned to suppliers 25,000
Materials returned to stores 5,000
Materials on hand at site 22,500
Accrued direct labour 30,000

Accrued chargeable expenses 10,000

Sub-contract cost 3,00,000

Work Certified as approved by the architect 60,00,000

Work Uncertified at cost 2,00,000

Cash received 90% of work certified

Charge depreciation@ 15% p.a., on the value of plant

Prepare 1) Contract Account and 2) Cuntractee Account

20T FomACL 90 ©F CRTIOLNY BWE WP rodried PODFBIY, QT
01-07-2020 Som éﬁmo&ad 31-03-2021 d* WEF 03T esirt rbéﬁﬁ ROWORAT SDSUWJ

=3 3ITOR0ER.
WBONY ) SR (OR.)
TN, 0!
"‘dummmdaod SeTmoN FEOLAT) 25,00,000
WYRCLOT ﬁ%b&ofocb 5,00,000
36T 8RO 25,00,000
e DFTD 2,00,000
DTETITE). TLATOT 03008, T 10,00,000
MSHT Bo0bs 6(3%336 Dedugned 50,000
HOITRUTERTOT S0BTINAE FORIN, N 25,000
YRR LolTONAT oS, Med 5,000
BeTTTORYRT mm@ﬁ% 22.500
e BROCL e (H0w2) 30,000
Teo 903Ny g (Kowd3) 10,000
PUT-THER0D BT 3,00,000
ORALIILWela) wd:amseso:;w dox 60,00,000

3 wfuf’frfﬁbna FOX 2,00,000
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y -~ -~ ) L3 n "n .l\ ot epd
DURD B - T @nedesons foxs 30.90 epee)
) ARTE ~ SOAFT 15%

D odd aed X (2) ER eRTIT A3ADI)  IadROA.

10, The following expenses were incurred on Job No. J-1234.

(@) Direct Materials Rs. 45.000

(b)Y Direct Wages:
Department X 25 hours @ Rs. 90 per hour
Department Y 20 hours @ Rs. 50 per hour
Department Z I5 hours @ Rs. 80 per hour

(¢} Works overheads of these departments were estimated as under:
Department X Rs. 40,000 for 2,500 working hours
Department Y Rs. 60,000 for 3,000 working hours
Department Z Rs. 30,000 for 2,250 working hours

(d) Office overheads were Rs. 2,00,000 when total direct wages paid in ail these
departments were Rs. 5,00,000. It is the practice to recover office expenses as
a percentage of direct wages.

You are required to calculate the cost of Job No. J-1234 and the price to give a

profit of 50% on selling price.

T IVT0E DdFneh 08 Fox J-1234 R ROWORA.

(a) e ToOAREL 0.45,000

(b) Jeo 3RO:
wen X 25 notdngb, &8 nown dr. 90 To3
denY 20 roednsh, =8 nowdr dr. 50 To3
Qgen Z 15 notdnsb, =8 notdn dr. 80 do3

(c) B35 NTPNNY To8JFS abee;aa;daaig{ 3 FYTOWOS 90000 INTINS.
ogent X 2,500 oam notdnent de. 40,000
en 'Y 3,000 oxz@ notdnert dn. 60,000
i Z 2,250 3omm nowdnenr de. 30,000

(d) & og, oyonnd &ed 8pdod Bedxy de. 5,00,000 noon, 350 ey
02.2,00,000 neontOZcs. 2mO=0Me @odageomd wod BRAT ZFT  Beded
SeGUEE $e0 BROD FeEmomatd Baned @xed POz

Wk tox J-1234 © L), SIS, @orte Bpooud dab Hed Je. 50 Ox, woted

[Mobrnior WndpleniXin] BISoDY, ForERBOWD.

[P.T.O.
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11.

In manufacturing the main product EXE. a company processes the resulling waste
material nto two by-products X1 & X2. Using the reverse cosl method, you are
required to prepare a comparative profit and loss statement ot the three products
from the following data:

Total cost upto separation point was Rs. 1.36,000.

Particulars Main By-Product
Product EXE X-1 X-2
Sales (all production) 3.28.000 32,000 1R.000

- 9,600 14,400
? 20% 30%

20% 20%

Cost after separation

Estimated profit % on selling price
Estimated selling expenses as a percentage to sales ~ 20%
Lo SoTRAHO o HUEFTR EXE bRy Scdnowmen, eodd 33, X1 2w
X2, 20w 2R eUS-euSPRYR) SanRdRST. 3 9R ERNIT ITTNTOT LAY
DDF CFRNT AFII weRERIR DOTFE oYl DB IFE TR IR,
SFAD T3 SRRDBTONS b, DD gr.1.36,000.

Q=oNLL R emmnwafﬂ
SpcH EXE X-1 X-2
ROk (RoFper emaaudﬁj 3,28,000 32,000 48,000
GOS0 3,3, 637003 J03Tw ARDFE 9.600 14,400
SnoouE PSod el LomRd JesmEmerd Ty ? 20% 30%
SRoVBE FeeS 90D JeBEINIS) RPoT DF 20% 20% 20%
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